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SUB J : POSSIBLE SCHEDULED AIR AGREEMENT US/YUGOSLAVIA 

1. LOCAL PANAM REP TOLD EMBOFF YUGOSLAVS INTEND ASK US FOR 
SCHEDULED AIR AGREEMENT SOON, PERHAPS LATER THIS MONTH. 
YUGOSLAVS WISH BEGIN SCHEDULED SERVICE IN 1976. 

2. PANAM REP MADE KNOWN HIS CONCERN THAT: (A) IAT IS APPARENTLY 
LINKING POSSIBLE PANAM RIGHT TO SELL TICKETS FOR DINARS TO 
PANAM SUPPORT FOR SCHEDULED AIR AGREEMENT. THIS VIOLATES 
ONGOING JAT/PANAM DISCUSSION THIS POINT. (B) AS PART OF 

THE AGREEMENT JAT REPORTEDLY PLANS ASK PERMISSION FOR DIRECT 
SERVICE ZAGREB-NEW YORK AND PERMISSION SPECIAL THROUGH FARES. 

IF GRANTED. THESE WOULD PLACE PANAM AT COMPETITIVE 
DISADVANTAGE. 

3. EMBOFF HAS APPOINTMENT WITH YUGOSLAV CIVIL AVIATION 
AUTHORTIES JULY 22 AND WILL ATTEMPT LEARN CURRENT 

YUGOSLAV INTENTIONS REGARDING POSSIBLE SCHEDULED AIR AGREEMENT. 
MILLER 
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